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Abstract

One kind of accounting is known as financial accounting, and it is the process of recording,
summarising, and reporting financial transactions that are the outcome of corporate activities
that take place over a period of time. The preparation of accounts, which include the balance
sheet, the income statement, and the cash flow statement, all of which reflect the financial
results of the company over a specific period of time, is where such activities are documented
for posterity. Accounts include the balance sheet, the income statement, and the cash flow
statement. The role of a Financial Accountant may be found in both the public sector and the
private sector of the economy. A general accountant is someone who works for themselves
rather than for a corporation or organisation, hence the obligations that come with that role are
different from those of a financial accountant. It is highly crucial for all kinds of companies,
regardless of whether or not they are major organisations. Accounting refers to the practise of
documenting a company's financial transactions in a systematic and organised manner. The
process of accounting include summarising, assessing, and reporting these transactions to the
relevant oversight authorities, regulatory bodies, and tax collecting institutions. “The financial
statements that are used in accounting provide a condensed overview of the financial
transactions that have occurred over the course of an accounting period. These statements also
provide a summary of the activities, financial status, and cash flows of a firm. Accounting is
one of the most important roles for almost any kind of company. In a smaller company, it may
be managed by a bookkeeper or an accountant, however in a bigger company, it may be handled
by vast financial departments consisting of hundreds of personnel. When it comes to assisting
management in making educated choices for the company, the reports that are provided by the
different streams of accounting, such as cost accounting and managerial accounting, are of
incalculable value.
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Introduction
Accounting
Simply put, it is the process that aids in recording, summarising, evaluating, and reporting the
data linked to the many financial transactions that take place in a firm on a daily or monthly
basis. This process may be thought of as the backbone of the accounting department.
Accounting is the language of money, and it communicates the financial situation of each firm
or organisation that has ever been. has offered thorough notes on accounting in order to provide
additional knowledge about the field of accounting, including its goals and scopes. There are a
few concepts that students need to be acquainted with, including the definition of accounting,
the scope of accounting, and the function that accounting plays. Accounting is just a procedure
that assists in documenting, summarising, evaluating, and then reporting the data that is
concerned with the many financial transactions that take place inside a firm. Accounting
records, summarises, and analyses all of this information. Those individuals who are interested
in learning more about the significance of the term scope of accounting may find that discussion
here. Students are going to study the first function of accounting notes, which is the function
of recording the data, as part of the definition and scope of accounting notes. Bookkeeping is
another name for this activity. The monitoring of financial data and the preparation of reports
based on that data are both facilitated by this procedure.
After recording a variety of transactions, the subsequent role would be to compile a summary
of the raw data that was gathered. The raw data does not provide much value to the
organisations, hence they are mostly summarised. This contributes even more to the ease with
which decisions may be made.
Following the synthesis of the data, the relevant information is subsequently sent along to
management. This activity is referred to as reporting. The business's owners benefit from this
since it gives them a clearer picture of the firm. The next stage is to do an analysis of the data
in order to improve the operations of the organisation and the choices that it makes. When
studying the meaning and range of accounting, students need to be familiar with the

aforementioned topics since they are among the most significant aspects of the subject.

Different Subsections of Accounting:

« Management Accounting: If students want to maintain their position at the front of the
class, they need to have a solid understanding of the definition, nature, and scope of

management accounting. Accounting for management is a subfield of accounting that
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focuses on all of the information that pertains to management and management personnel.
This kind of accounting gives managers the ability to take a closer look at their staff and
come to more informed judgments as a result. The significance and breadth of management

accounting notes may provide students with more information that they can use.

e Cost Accounting: In order to do well on their tests, some students need to have an
understanding of the concept of cost accounting as well as the breadth of its application.
Accounting for costs, often known as cost accounting, is the process that is concerned with
documenting and, eventually, assessing the expenses that are incurred by the organisation.
The cost accounting definition nature and scope may provide students with more
information about the topic.

e Financial Accounting: In order to do well on their tests, some students need to have an
understanding of the concept of cost accounting as well as the breadth of its application.
Accounting for costs, often known as cost accounting, is the process that is concerned with
documenting and, eventually, assessing the expenses that are incurred by the organisation.
The cost accounting definition nature and scope may provide students with more
information about the topic.

Nature of accounting function

The role of accounting is one of service. The chief accounting executive, or whatever term you
want to refer to him, works as a member of the staff, with the exception of his own department,
in which he has power. This is in contrast to the roles that are performed by executives in
production or marketing who wield line authority, including the following: The accountant
serves more of a consultative function in the business. He functions under the authority granted
to him by the chief executive. Line departments are not directly supervised by the accounting
and/or finance department(s), even if any of those departments exists. The accounting
executive in a decentralised organisation with a number of units and divisions exerts what is
known as functional authority over all of the accounting personnel that is deployed in the
various segments.

The job of the accountant may be broken down into two distinct categories. He operates as a
watchdog for the upper level managers, while serving as a assist for the middle level managers
and the lower level managers. The'score-keeping' duty of accounting and reporting to all levels

of management is often how the watchdog position is carried out in most organisations. The
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'helper' job is often fulfilled by taking on the responsibility of drawing the attention of managers
to issues and supporting those managers in finding solutions to them.

If the accountant and his staff frequently interact with the line managers and guide them in
matters concerned with the preparation of budgets and control documents with which they may
not be conversant, this can enhance the level of mutual understanding and rapport that exists
between the accountant and the manager in the tasks of attention-directing and problem-
solving. This can also help to build a stronger working relationship between the two parties.
The trust of line managers in the veracity of the reports will hence be increased as a result of
this.

Scope of accounting
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Source: Adapted from R.J. Bull, Accounting in Business, Butterworths, London, 1969,p.2

e The generation and gathering of data is the domain that supplies the accounting
profession with raw material. The information that was gathered might be considered
historical since it pertains to events that have already taken place in the past. In the past,
accounting focused almost entirely on what had already taken place, without making
any effort to anticipate or plan for what could take place in the future.

e Following the collection of the historical data, it is next documented in line with widely
recognised accounting theory. According to the categorization system that has
previously been agreed upon, a significant number of transactions or occurrences need
to be recorded in the books of original entry, also known as journals, as well as ledgers.
In most cases, a significant portion of the overall effort involved in accounting is
comprised of the act of recording and processing information. Recordative is a term

that may be used to describe this kind of action in accounting.
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e Recording may be done manually, mechanically, or electronically, depending on the
processing technique that is used. In today's sophisticated businesses, this task is also
often completed with the use of computers.

e The analysis of data is often recognised as the single most significant task involved in
accounting at the present time. The process of evaluating data entails controlling the
activities of a business with the assistance of budgets and standard costs (budgetary
control), evaluating the performance of the business, analysing the flow of funds, and
analysing the accounting information for decision-making purposes by choosing among
alternative courses of action.

e The job of analysing and interpreting the results of counting may be used for either
internal or external purposes. It may also take the form of anything from quick replies
to in-depth reports based on significant study. Research-based reports are often the
result of work that begins with a study of a capital project, followed by financial
predictions, budgetary estimates, and an examination of a reorganisation, takeover, or
merger.

e Another aspect of data evaluation is the auditing work, which focuses on the
verification of transactions as they are recorded in the books of account and the
validation of financial statements. This aspect of data evaluation may be referred to as
the auditing task. Public professional accountants are the ones responsible for carrying
out this task. However, even businesses of a modest size are more likely to hire internal
auditors these days in order to maintain a constant watch on financial flows and
examine the performance of the financial system. This trend has grown more frequent
in recent years.

e The reporting of data is divided into two categories: external and internal. The term
external reporting refers to the process by which a company communicates financial
information (such as its earnings, financial position, and available funds) to third parties
that are not affiliated with the company, such as shareholders, government agencies, or
regulatory bodies of the government. Reporting on activities inside an organisation is
known as internal reporting, and its primary goal is to inform management of the
outcomes of financial analysis and assessment activities.

Emerging role of accounting

e Stewardship Accounting
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In past eras of history, affluent people often had individuals known as stewards maintain their
properties for them. Periodically, these stewards provided their owners with a report of the
stewardship they had been providing. Even in today's world, this concept serves as the
foundation for financial reporting, which, at its core, is comprised of the systematic recording
of company transactions. This practise is more often referred to as book-keeping. In point of
fact, the techniques that were used by merchants in Italy in the 15th century as the basis for the
ideas and processes that are used today for the methodical recording of commercial transactions
may be traced back to the origins of accounting. During the 19th century, several European
nations decided to adopt the Italian technique of double entry bookkeeping, which came to be
properly known as the double entry bookkeeping system. In a way, stewardship accounting is
connected to the need that company owners maintain records of their transactions, the property
and tools that they possessed, the debts that they owed, and the obligations that others owed
them.
e Financial Accounting
The origins of financial accounting can be traced back to the growth of large-scale business
and the emergence of the Joint Stock Company. The Joint Stock Company is a form of
organisation that allows the general public to take part in the provision of capital in exchange
for shares in the assets and profits of the company. The members of an organisation structured
in this manner might have their legal responsibility capped at an amount equal to the nominal
value of their shares. This indicates that a shareholder's responsibility for the financial
obligations of the firm is restricted to the amount that he had agreed to pay on the shares that
he acquired. In other words, the shareholder's liability is capped at the amount that he paid for
the shares. In the event that the firm goes bankrupt or into liquidation, he will be held
responsible for making any further contribution. In point of fact, the law that governs the
operations (or functioning) of a company in any country (for example, the Companies Act in
India) gives a legal form to the doctrine of stewardship, which mandates that information be
disclosed to shareholders in the form of an annual income statement and balance sheet. This
disclosure of information is required by the doctrine of stewardship.
e Cost Accounting

The growth of accounting as a tool of industrial management was confronted with a challenge
by the Industrial Revolution, which took place in England. The methodologies of costing were
established to serve as guides to the activities of management. In the aftermath of the scientific

management movement, there was a growing awareness among business owners and managers

118



© UNIVERSAL RESEARCH REPORTS | REFEREED | PEER REVIEWED r
ISSN : 2348 - 5612 | Volume: 09, Issue: 04 | October - December 2022 3’;@5

of industrial organisations about the application of scientific principles of management. This
knowledge was a driving force behind the creation of cost accounting. Accounting for costs
involves the application of various costing ideas, methodologies, and strategies to the process
of determining expenses with the goals of keeping those costs under control and determining
the enterprise's profitability and level of efficiency.

e Management Accounting
The introduction of management accounting was the subsequent stage in the evolution of
accounting practices.- The concept of utilising accounting information as a direct help to
management is something that emerged in the 20th century, and more specifically in the final
3040 years of that century. The advent of contemporary management, with its focus on
specific information for the purpose of decision-making, provided a huge push for the
development of management accounting.
Conclusion
Accounting is a vitally essential service activity in commercial settings, and its primary
objectives include the compilation, recording, analysis, and communication of the outcomes of
previous occurrences. The history of the evolution of accounting demonstrates how its function
has shifted in response to the shifting requirements of both society and business. Since the
advent of management accounting, the primary function of accounting has shifted from the
simple recording of transactions to the provision of advisory services to management in the
form of financial reports and analysis.
One way to look at accounting is as an information system like any other, complete with its
own inputs, processing techniques, and outputs”. Accounting's value comes in its ability to
disseminate information to the many different parties involved in a company, allowing those
parties to make more informed choices about how best to proceed.
There are a few different nomenclatures that may be used to refer to the senior accounting staff.
The standard procedure in this respect varies considerably across firms. The organisational
setup for accounting and financial functions may also change from one company to the next,
depending on the particularities of the company, the type and scale of the business, the
technology, and the structural form of the organisation. The Director of Accounts and Finance,
who is also a member of the Board of Directors, is often the person who is in charge of running
things. Fle is accompanied in her work by a General Manager, who is supported in turn by
Deputy General Managers who are in charge of several subfunctions, such as accounting,
finance, internal audit, and data processing, amongst others. Each of the subfunctions is then
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further broken into activities, each of which falls under the purview of a manager with a lower

level of authority.
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