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Abstract

Economic growth is the increase in the production of goods and services in an economy, while
economic development refers to the improvement of economic and social welfare in a society.
There are various models of economic growth and development, each with its own set of
assumptions, variables, and outcomes. The will compare the main features of the following
models of economic growth and development: neoclassical growth model, endogenous growth
model, human development approach, and post-development model. The neoclassical growth
model assumes that technological progress is exogenous and that capital accumulation is the
main driver of economic growth. The endogenous growth model, on the other hand, considers
the role of human capital and innovation in driving economic growth. The human development
approach focuses on the improvement of people's well-being, such as health, education, and
quality of life, as the main goal of economic development. The post-development model
challenges the mainstream development paradigm and aims to empower communities to create
their own development pathways. By comparing these different models of economic growth
and development, the aims to provide a comprehensive understanding of the strengths and
weaknesses of each approach. This analysis will be useful for policymakers, economists, and
researchers who are interested in developing strategies for sustainable and inclusive economic
growth and development.
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introduction

Economic growth and development have been the focus of economic policies and research for
many decades. Economic growth refers to the increase in the production of goods and services
in an economy, while economic development is a broader concept that refers to the
improvement of economic and social welfare in a society. There are different models of
economic growth and development that have emerged over time, each with its own set of
assumptions, variables, and outcomes. The neoclassical growth model, which emerged in the

1950s and 1960s, assumes that technological progress i1 exogenous and that capital
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accumulation is the main driver of economic growth. This model suggests that a country can
increase its level of output and income by investing in physical capital such as buildings,
machinery, and infrastructure. The model also assumes that markets are efficient and that there
are no externalities, such as pollution or congestion, that affect economic growth. In contrast,
the endogenous growth model, which emerged in the 1980s and 1990s, considers the role of
human capital and innovation in driving economic growth. This model suggests that investment
in education, research and development, and technology can lead to sustained economic
growth. The endogenous growth model also recognizes the importance of externalities, such as

knowledge pullovers, that can positively affect economic growth.

The human development approach, which emerged in the 1990s, focuses on the improvement
of people's well-being, such as health, education, and quality of life, as the main goal of
economic development. This approach recognizes that economic growth does not
automatically lead to improvements in human welfare and that policies must be designed to
ensure that the benefits of growth are shared equitably. The post-development model, which
emerged in the 1990s, challenges the mainstream development paradigm and aims to empower
communities to create their own development pathways. This model recognizes that
development is a complex and context-specific process that cannot be imposed from outside.
The post-development model emphasizes the importance of local knowledge, culture, and
values in shaping development outcomes. By comparing these different models of economic
growth and development, this aims to provide a comprehensive understanding of the strengths
and weaknesses of each approach. This analysis will be useful for policymakers, economists,
and researchers who are interested in developing strategies for sustainable and inclusive
economic growth and development. By examining the assumptions, variables, and outcomes
of each model, this will contribute to the ongoing debate about the best way to promote
economic growth and development that benefits all members of society.

The choice of a model for economic growth and development has significant implications for
policymaking, as it affects the design of policies and the allocation of resources. For example,
a focus on capital accumulation and investment in physical infrastructure may lead to neglect
of other factors that contribute to economic growth, such as human capital, innovation, and
social welfare. Similarly, a focus on human development and social welfare may neglect the

role of investment and physical infrastructure in promoting economic growth. different models

297



© UNIVERSAL RESEARCH REPORTS | REFEREED | PEER REVIEWED
ISSN : 2348 - 5612 | Volume: 09, Issue: 04 | October - December 2022 7

of economic growth and development have different implications for sustainability and
environmental impact. The neoclassical growth model, for example, assumes that
environmental resources are infinite and that economic growth can continue indefinitely.
However, this assumption is not consistent with the reality of limited resources and the negative
impact of economic activity on the environment. On the other hand, the human development
approach and the post-development model emphasize the importance of sustainable
development that takes into account environmental impact and long-term social welfare. In
addition, different models of economic growth and development have different implications
for inequality and social justice. The neoclassical growth model, for example, assumes that the
benefits of economic growth will trickle down to all members of society. However, this
assumption is not consistent with the reality of persistent inequality and poverty in many
countries. The human development approach and the post-development model emphasize the
importance of social justice and equity in promoting sustainable and inclusive economic
growth.

Neoclassical Growth Model: Assumptions and Implications

The neoclassical growth model is a theory of economic growth that emerged in the 1950s and
1960s. It is based on the assumptions of efficient markets, rationality of economic agents, and
the law of diminishing returns. The model assumes that technological progress is exogenous
and that capital accumulation is the main driver of economic growth. This model suggests that
a country can increase its level of output and income by investing in physical capital such as
buildings, machinery, and infrastructure. One of the implications of the neoclassical growth
model is that economic growth can continue indefinitely as long as capital accumulation is
sustained. This assumption implies that environmental resources are infinite, which is not
consistent with the reality of limited resources and the negative impact of economic activity on
the environment. The model also assumes that markets are efficient and that there are no
externalities, such as pollution or congestion, that affect economic growth. However, this
assumption is not consistent with the reality of market failures, which can lead to inefficient
allocation of resources and negative externalities. Another implication of the neoclassical
growth model is that economic growth will eventually lead to a convergence in the level of
income across countries. This assumption implies that countries with lower levels of income
will grow faster than those with higher levels of income, leading to a convergence in the long

run. However, this assumption has been challenged by the reality of persistent income
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inequality and poverty in many countries, which suggests that economic growth does not
automatically lead to improvements in social welfare for all members of society. in driving
economic growth. The model assumes that technological progress is exogenous, which means
that it is not influenced by the level of investment in education, research and development, and
technology. However, empirical evidence suggests that investment in human capital and
innovation can lead to sustained economic growth and productivity.

Implications for Inequality and Social Justice

Different models of economic growth and development have different implications for
inequality and social justice. In the neoclassical growth model, for example, the benefits of
economic growth are assumed to trickle down to all members of society. However, this
assumption is not consistent with the reality of persistent inequality and poverty in many
countries. The model assumes that economic growth will eventually lead to a convergence in
the level of income across countries, but this has not been the case in practice.

In contrast, the human development approach and the post-development model place a greater
emphasis on social justice and equity in promoting sustainable and inclusive economic growth.
The human development approach focuses on improving people's well-being, such as health,
education, and quality of life, as the main goal of economic development. This approach
recognizes that economic growth does not automatically lead to improvements in human
welfare and that policies must be designed to ensure that the benefits of growth are shared
equitably. The post-development model challenges the mainstream development paradigm and
aims to empower communities to create their own development pathways. This model
emphasizes the importance of local knowledge, culture, and values in shaping development
outcomes. The post-development model recognizes that development is a complex and context-
specific process that cannot be imposed from outside. The model promotes social justice and
equity by recognizing the importance of participatory decision-making and the empowerment
of marginalized groups. In addition, the endogenous growth model recognizes the importance
of human capital and innovation in driving economic growth. Investment in education, research
and development, and technology can lead to sustained economic growth and productivity. This
model recognizes that social investments are crucial for long-term growth and that policies
must be designed to ensure that all members of society have access to education, healthcare,

and other social services.
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conclusion

The choice of a model of economic growth and development has significant implications for
policymaking, sustainability, and social justice. By comparing and contrasting different
models, policymakers, economists, and researchers can gain a better understanding of the
strengths and weaknesses of each approach and develop strategies for promoting sustainable
and inclusive economic growth and development. Ultimately, the goal of economic growth and
development should be to improve the well-being of all members of society in a sustainable
and equitable manner. trade policies and globalization have significant impacts on local
economies. Trade policies affect the flows of goods, services, and investments between
countries and have implications for economic growth, employment, income distribution, and
environmental impact. Globalization, which refers to the increasing interconnectedness of the
world economy, has also had significant impacts on local economies, including the rise of
global supply chains, the outsourcing of jobs, and the diffusion of technology and knowledge.
The impact of trade policies and globalization on local economies is complex and multifaceted.
On the one hand, trade policies and globalization can promote economic growth and
employment by creating new opportunities for businesses and increasing access to markets and
resources. On the other hand, they can also lead to job displacement, income inequality, and
environmental degradation. The impact of trade policies and globalization is also unevenly
distributed, with some communities and regions benefiting more than others. Policymakers
must take a critical approach to trade policies and globalization and consider their potential
impacts on local economies. Policies must be designed to promote sustainable and inclusive
economic growth that benefits all members of society, including those who may be negatively
impacted by trade policies and globalization. This requires a focus on social investments, such
as education, healthcare, and social welfare, as well as policies that promote environmental

sustainability and social justice.
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