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Abstract: The Bharatiya banking industry has adopted green accounting techniques, which 

entail incorporating environmental factors into the processes of financial reporting and 

decision-making. The objective of these practices is to evaluate and take into consideration the 

effect that banking activities, such as choices about lending and investments, as well as internal 

operations, have on the wider environment. Banks in Bharatiya use green accounting practices 

in order to assess, monitor, and report their environmental performance. These practices 

include their emissions of greenhouse gases, their consumption of energy and water, their waste 

creation, and their consumption of water. The implementation of sustainability reporting 

frameworks, such as the Global Reporting Initiative (GRI) and the Principles for Responsible 

Banking (PRB), which provide criteria for the disclosure of environmental, social, and 

governance (ESG) information, is required to accomplish this. Additionally, in order to identify 

and manage any possible environmental hazards that may be linked with their operations and 

investments, financial institutions may participate in environmental risk assessment and 

mitigation measures. Accounting techniques that are environmentally friendly allow Bharatiya 

banks to contribute to the achievement of sustainable development objectives while also 

improving the level of openness and accountability in their business operations. 

Keywords: Green accounting, Bharatiya banking sector, Environmental considerations, 

Financial reporting, Decision-making processes 

 

Introduction 

Within the Bharatiya banking industry, green accounting techniques have arisen as an essential 

component of activities aimed at achieving sustainable development. Banks in Bharatiya are 
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increasingly incorporating environmental factors into their financial reporting and decision-

making processes. This is in response to the increased awareness of environmental challenges 

and the urgency to combat climate change. This trend toward green accounting is an awareness 

of the connectivity between economic activity and environmental repercussions, as well as the 

need of responsible management of natural resources. Green accounting is now becoming more 

popular. Over the course of the last several years, the Bharatiya banking industry has been 

witness to a paradigm change toward practices that are more ecologically sensitive and 

sustainable. This trend has been brought about by a number of different causes, including as 

various governmental constraints, investor expectations for ESG (environmental, social, and 

governance) disclosure, and shifting tastes among consumers. Furthermore, as a consequence 

of this, financial institutions are reassessing their business models in order to integrate 

environmental risk management, sustainability reporting, and green finance programs. When 

it comes to the Bharatiya banking sector, green accounting encompasses a wide range of 

activities. These activities include evaluating and accounting for the impact that lending and 

investment activities have on the environment, implementing energy-efficient practices in 

internal operations, and disclosing environmental performance metrics to stakeholders. Banks 

are adopting standardized frameworks for reporting on their environmental, social, and 

governance performance. These frameworks are being adopted via organizations such as the 

Global Reporting Initiative (GRI) and the Principles for Responsible Banking (PRB). 

accounting methods that are environmentally friendly that have been implemented by banks in 

Bharatiya, with an analysis of the difficulties, possibilities, and implications for sustainable 

development. The purpose of this research is to give insights into the role that green accounting 

plays in developing environmentally responsible banking practices and helping to the 

accomplishment of sustainable development objectives. This will be accomplished by studying 

the strategies and initiatives that banks have undertaken. The banking industry in Bharatiya has 

been more aware of the significance of incorporating environmental issues into its operations 

as a means of responding to global environmental problems like as climate change and the 

depletion of resources. Accounting methods that are environmentally friendly have arisen as a 

proactive strategy for financial institutions to evaluate and reduce their impact on the 

environment while simultaneously improving their overall performance in terms of 

sustainability. This trend toward green accounting reflects a larger understanding within the 
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banking sector of the need of aligning financial operations with environmental goals in order 

to ensure long-term profitability and resilience. 

There is a confluence of forces that are driving the adoption of green accounting methods in 

the Bharatiya banking industry. These causes include regulatory regulations, the expectations 

of stakeholders, and the necessity to successfully manage environmental risks. The efforts of 

financial institutions to include environmental issues into their reporting and decision-making 

processes have been accelerated by regulatory frameworks such as the Sustainable 

Development Goals (SDGs) and the Paris Agreement on climate change. In addition, banks 

have been pushed to show their commitment to sustainability via policies that are open and 

responsible as a result of the growing demand from investors, customers, and civil society. 

Accounting that is environmentally responsible comprises a wide variety of actions that are 

aimed at assessing and exposing the effect that banking operations, investments, and lending 

portfolios have on the environment. This involves determining the amount of carbon emissions, 

energy consumption, water consumption, and trash creation that are related with the operations 

of the bank. Through the implementation of standardized reporting frameworks, such as the 

Global Reporting Initiative (GRI) and the Task Force on Climate-related Financial Disclosures 

(TCFD), financial institutions are able to provide stakeholders a full understanding of their 

environmental performance and the risks they face. Furthermore, green accounting goes 

beyond simple disclosure to include strategic decision-making procedures that are aimed at 

incorporating environmental factors into corporate operations and investment plans inside the 

organization. Environmental risk assessments are being increasingly included into the lending 

and investment choices made by financial institutions. These evaluations take into 

consideration a variety of elements, including climate-related risks, consequences on 

biodiversity, and environmental compliance. Banks are able to reduce the likelihood of possible 

financial losses and help to the transition towards an economy that is low in carbon emissions 

and efficient with resources if they take proactive measures to manage these risks. 

 

Rationale for Green Accounting in Bharatiya Banking: 

Green accounting methods were implemented in the banking sector of Bharatiya because of 

the awareness of the interdependence between economic activity and environmental 

consequences. This realization led to the adoption of green accounting standards. Due to the 
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fact that banks play a crucial part in the process of funding economic growth, they are also 

responsible for the environmental effects that are caused by their activities. When seen in this 

light, green accounting functions as a strategic method that allows financial institutions to 

evaluate, manage, and reduce their impact on the environment while also aligning themselves 

with wider sustainability goals. 

The increased awareness of environmental hazards and possibilities among banking 

stakeholders is one of the primary drivers behind the adoption of green accounting. Investors, 

regulators, and customers are increasingly demanding more openness and responsibility with 

relation to the environmental performance of financial institutions. Green accounting makes it 

possible for financial institutions to meet these demands by providing comprehensive 

disclosure of their environmental impacts. These impacts include carbon emissions, energy 

consumption, and resource utilization. The necessity of addressing climate change and other 

environmental challenges has become increasingly urgent. As a result of Bharatiya's 

commitment to meeting its nationally specified obligations under the Paris Agreement, there is 

increased pressure on all sectors, including the banking industry, to cut emissions of greenhouse 

gases and transition to an economy with lower carbon emissions. Accounting for the 

environment provides financial institutions with a methodical framework for calculating and 

controlling their carbon footprint, which in turn makes it easier for them to contribute to efforts 

to mitigate climate change on a national and global scale. 

 

Drivers of Green Accounting Adoption: 

There is an increasing realization of the significance of environmental sustainability in the 

banking business, which is shown in the adoption of green accounting techniques in the 

Bharatiya banking sector. These practices are driven by a complex interaction of internal and 

external influences. In spite of the fact that legal requirements play a key part in determining 

how banks handle green accounting, there are a number of additional internal and extrinsic 

motivators that also contribute to the adoption and implementation of these practices. In this 

part, we look further into the primary motivators that led to the adoption of green accounting 

in Bharatiya banks. We also emphasize the multidimensional character of this phenomena and 

the implications it has for environmentally responsible banking operations. 
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Scope of Green Accounting Practices: 

To have a complete understanding of the breadth of green accounting practices in the Bharatiya 

banking industry, it is necessary to conduct an in-depth investigation into the numerous aspects 

through which environmental issues are included into the processes of financial reporting and 

decision-making. Despite the fact that the notion of green accounting has historically been 

centered on measuring and reporting environmental consequences, its reach within the banking 

sector goes beyond simple measurement to embrace a broad variety of actions that are aimed 

at fostering environmental sustainability and resilience. In this part, a comprehensive study of 

the extent of green accounting methods is provided. “It gives an explanation of the many ways 

in which banks in Bharatiya are integrating environmental issues into their operations, 

investments, and relationships with stakeholders. 

 

Review of literature 

 Zhixia et al. (2018) got an understanding of green banking ideas, practices, and methods. and 

goal is to bring attention to the present state of sustainable banking practices, the progress that 

has been made, and the many different environmentally conscious measures of Bangladeshi 

banks General community about digital banking, banking without paper, and banking online in 

order to guarantee environmental 

Ahmad et al. (2013) idents the factors that encourage bankers to make use of environmentally 

conscious banking services. This study looked at the topic from two different perspectives one 

quantitative and one descriptive in order to provide a comprehensive comprehension of the 

issue being investigated. The method of probability stratified sampling was used in the 

administration of the survey. According to the results of the poll, financial institutions are 

interested in green banking because they want to improve their standing as good corporate 

citizens and are aware that they can play an important part by avoiding investments in 

environmentally. 

 Gupta (2015examined the green banking initiatives of Punjab National Bank, State Bank of 

India, and ICICI Banks in the Mondi district of Himachal Pradesh, with the goal of reducing 

the effects of global warming with the assistance of the banking industry. Specifically, the study 

focuses on the) significance of a bank acting responsibly and contributing to sustainable 

development”. In order to do so, this study emphasizes the significance of a bank acting 
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responsibly and contributing to sustainable development. In particular, the purpose of the 

research was to catalogue the many steps that have been taken toward the development of 

environmentally friendly financial services. 

Jahamani (2003) focused on three aspects of the environment: environmental reporting, 

environmental involvement, and environmental awareness. The population of the research is 

comprised of all of the individuals in the United Arab Emirates (UEA) who are in a position to 

make decisions. “There is a listing of Jordanian shareholding companies in every industrial 

directory. The results of this research, which focused on general environmental concerns as 

well as particular ones like water, air, and soil pollution, indicate that while they are aware of 

the environmental difficulties, their level of commitment to the conservation of the 

environment is still low. 

Raju (2018) investigated green accounting techniques, which are those that minimize the 

impact on the environment without sacrificing accuracy. This incorporates the economy, 

society, and the environment all together the research showed that the different standards of 

green accounting were responsible for explaining 20.6 per cent of the variation in the 

measurement of environmental performance. According to the findings, environmental 

accounting practices are widespread in India, but there is no clarity or transparency regarding 

the operation of the policy framework at any level, including the national level, the state level, 

and even the level of company reports that are overdue.  

Gola et al. (2022) studied sustainability disclosures made by Indian firms that are a part of the 

Nifty 50 index are analysed using an overview of worldwide reporting criteria as a starting 

point. In order to determine the extent to which these disclosures were made, the purpose of 

the content analysis was determined by the criteria that would allow it to make the most 

efficient use of its resources. By focusing on environmental disclosures, this study tries to 

depart in some way from previous lines of inquiry. 

Zain and Hider (2021) determined how much green human resources are used by Iraqi 

economic units in the industrial sector, at the cost of those resources, and how much profit is 

made from those units by receiving information from those units. The needs of those who were 

engaged in the process of decision-making Accounting that considers environmental factors 

has been shown to be one of the most important factors in granting economic units a 
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competitive advantage”. This is due to the fact that it provides information on a variety of social 

and environmental concerns. 

 

Conclusion 

The investigation of environmentally responsible accounting methods in the Bharatiya banking 

sector shows a landscape that is created by the ever-changing legal frameworks, the demands 

of stakeholders, and the dynamics of the business. The relevance of green accounting in 

developing sustainable banking practices and promoting environmental stewardship is 

highlighted by a number of significant findings that arise as a result of an in-depth research of 

different industry trends, case studies, and best practices. The implementation of 

environmentally responsible accounting practices in Bharatiya banks is being pushed by a 

confluence of legislative obligations, market incentives, and internal motives. Banks are 

prompted to include environmental factors into their reporting and decision-making processes 

by regulatory frameworks such as the Sustainable Development Goals (SDGs) and the Paris 

Agreement. These frameworks function as catalysts. Furthermore, the expectations of investors 

for environmental, social, and governance (ESG) transparency, the desires of customers for 

environmentally responsible banking products, and the need of efficiently managing 

environmental risks are further incentives for banks to adopt green accounting processes.An 

extensive variety of actions that are intended at assessing, managing, and mitigating 

environmental consequences are included in the scope of green accounting procedures in 

Bharatiya banks. These practices comprise a broad range of activities. A comprehensive 

approach to green accounting is being adopted by banks, which encompasses their whole value 

chain. This approach includes the quantification of carbon emissions and energy use, the 

implementation of sustainable lending standards, and engagement with stakeholders on 

environmental, social, and governance concerns. The application of environmentally 

responsible accounting methods has important repercussions for the goal of sustainable 

development as well as the transition to an economy with lower carbon concentrations. It is 

possible for Bharatiya banks to not only reduce the risks to the environment but also to seize 

opportunities to innovate, differentiate themselves in the market, and contribute to the 

accomplishment of national and global sustainability goals if they incorporate environmental 

considerations into their decision-making processes. 



SHODH SAGAR® 
Universal Research Reports 
ISSN: 2348-5612 | Vol. 11 | Issue 4 | Jul – Sep 2024 | Peer Reviewed & Refereed   

 

29 
    

© 2024 Published by Shodh Sagar. This is a Gold Open Access ar cle distributed under the terms of the Crea ve Commons License  
[CC BY NC 4.0] and is available on h ps://urr.shodhsagar.com  

References  

Zhixia, C., Hossen, M. M., Muzafary, S. S., & Begum, M. (2018). Green banking for 

environmental sustainability-present status and future agenda: Experience from 

Bangladesh. Asian Economic and Financial Review, 8(5), 571-585.  

Ahmad, F., Zayed, N. M., & Harun, M. (2013). Factors behind the adoption of green banking 

by Bangladeshi commercial banks. ASA University Review, 7(2). 

Zhixia, C., Hossen, M. M., Muzafary, S. S., & Begum, M. (2018). Green banking for 

environmental sustainability-present status and future agenda: Experience from 

Bangladesh. Asian Economic and Financial Review, 8(5), 571-585. 

Gupta, J. (2015). Role of green banking in environment sustainability-A study of selected 

commercial banks in Himachal Pradesh. International Journal of Multidisciplinary 

Research and Development, 2(8), 349-353. 

Jahamani, Y. F. (2003). Green accounting in developing countries: The case of UAE and 

Jordan. Managerial Finance. 

18.Raju, K. K. (2018). Green accounting practices. Indian Journal of Accounting (IJA), 50, 1. 

Gola, K. R., Mendiratta, P., Gupta, G., & Dharwal, M. (2022). Green accounting and its 

application: a study on reporting practices of environmental accounting in India. World 

Review of Entrepreneurship, Management and Sustainable Development, 18(1-2), 23-

39. 

Hussein, Z. A. A. A., & Al-Shammari, H. A. K. (2022). Green Employee Performance 

According to Green Human Resources Accounting and its Reflection on Competitive 

Advantage. Alkut University College Journal, 6(2), 41-63. 

Abdullah, M. W., & Yuliana, A. (2018). Corporate environmental responsibility: An effort to 

develop a green accounting model. Jurnal Akuntansi, 22(3), 305-320 

 


